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Statement of Comprehensive Income
Blu Dawn Pty Ltd T/A Serene Residential Care
For the year ended 30 June 2023

NOTES 2023 2022

Income
Revenue 2 4,488,098 4,430,464

Interest Income 3 163,392 86,228

Other income 2 10,872 81,258

Total Income 4,662,362 4,597,950

Gross Surplus 4,662,362 4,597,950

Expenditure
Employee benefits expense 2,385,829 2,215,592

Depreciation 1,017,906 1,074,147

Employer costs 182,334 146,995

Finance expenses 3 199,743 135,092

Food supplies and nutritional supplements 153,535 135,658

Impairment losses on receivables - 16,881

Laundry and cleaning expense 101,824 95,753

Light, Power, Heating 39,097 39,381

Medical supplies 143,876 73,260

Occupational therapy 58,364 133,631

Other expenses 504,031 258,142

Repairs and maintenance 66,601 83,930

Total Expenditure 4,853,140 4,408,462

Profit / (loss) before income tax (190,778) 189,488

Income tax expense
Income Tax Expense 4 - 52,625

Total Income tax expense - 52,625

Profit / (loss) for the year (190,778) 136,863

Total Comprehensive Income / (loss) for the year (190,778) 136,863



The accompanying notes form part of these financial statements. 
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Statement of Financial Position
Blu Dawn Pty Ltd T/A Serene Residential Care
As at 30 June 2023

NOTES 30 JUN 2023 30 JUN 2022

Assets
Current Assets

Cash & Cash Equivalents 5 1,421,951 592,469

Trade & Other Receivables 6 324,502 262,252

GST Receivable 26,899 13,466

Other Current Assets 670 670

Income Tax Receivable 33,360 -
Total Current Assets 1,807,382 868,857

Non-Current Assets
Trade & Other Receivables 2,227,283 2,337,511

Deferred Tax Assets 4 144,901 144,901

Plant & Equipment, Vehicles 7 334,010 357,630

Right-of-Use Assets 8 4,145,376 5,139,662
Total Non-Current Assets 6,851,570 7,979,704

Total Assets 8,658,952 8,848,561

Liabilities
Current Liabilities

Trade and Other Payables 9 317,886 247,468

Resident accommodation deposits 2,672,000 1,692,000

Income Tax Payable - 67,447

Lease liabilities 8 1,028,623 994,286

Employee Entitlements 10 345,457 336,891
Total Current Liabilities 4,363,966 3,338,092

Non-Current Liabilities
Borrowings 620,552 620,552

Employee benefits 10 21,360 17,442

Lease liabilities 8 3,303,960 4,332,583
Total Non-Current Liabilities 3,945,872 4,970,577

Total Liabilities 8,309,838 8,308,669

Net Assets 349,114 539,892

Member's Funds
Capital Reserve

Current Year Earnings (190,778) 136,863

Retained Earnings 539,892 403,029
Total Capital Reserve 349,114 539,892

Total Member's Funds 349,114 539,892



The accompanying notes form part of these financial statements. 
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Statement of Changes in Equity
Blu Dawn Pty Ltd T/A Serene Residential Care
For the year ended 30 June 2023

2023 2022

Equity
Opening Balance 539,892 -

Retained Earnings - 403,029

Increases (190,778) 136,863

Total Equity 349,114 539,892



The accompanying notes form part of these financial statements.
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Statement of Cash Flows
Blu Dawn Pty Ltd T/A Serene Residential Care
For the year ended 30 June 2023

2023 2022

Statement of Cash Flows
Cash flows from operating activities

Receipts 4,455,985 4,406,687

Payments to suppliers and employees (3,439,010) (3,068,280)

Interest received 15,278 728

Interest paid (197,907) (135,092)

Income taxes (paid) / refund received (100,807) (33,657)
Net cash provided by/(used in) operating activities 733,539 1,170,386

Cash flows from investing activities
Loans to related parties - proceeds from repayments 110,228 45,288

Proceeds from sale of property, plant and equipment - -

Purchase of property, plant and equipment - -
Net cash provided by/(used in) investing activities 110,228 45,288

Cash flows from financing activities
Resident accommodation deposits (200,000) (500,000)

Proceeds from resident accommodation deposits 1,180,000 -

Principal repayments of lease liabilities (994,286) (1,046,201)
Total Cash flows from financing activities (14,286) (1,546,201)

Net increase/(decrease) in cash held 829,481 (330,527)

Cash on Hand
Cash on hand at beginning of financial year 592,469 922,996

Cash on hand at the end of financial year 1,421,950 592,469
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Notes to the Financial Statements
Blu Dawn Pty Ltd T/A Serene Residential Care
For the year ended 30 June 2023

1. Summary of Significant Accounting Policies

Financial Reporting Framework

The financial statements cover Blu Dawn Pty Ltd as an individual entity. Blu Dawn Pty Ltd is a for-profit proprietary Company,
incorporated and domiciled in Australia.

The functional and presentation currency of the financial statements is in Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance with the Australian
Accounting Standards - Simplified Disclosures and the Corporations Act 2001.

The financial statements have been prepared on an accrual basis and are based on historical costs modified, where applicable,
by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

The following significant accounting policies, which are consistent with the previous period unless stated otherwise, have been
adopted in the preparation of these financial statements.

Income Tax

Deferred tax is not provided for the following:

• The initial recognition of an asset or liability in a transaction that is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit (tax loss).

• Taxable temporary differences arising on the initial recognition of goodwill.
• Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to the extent that

the Group is able to control the timing of the reversal of the temporary differences and it is probable that they will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences and losses can be utilised.

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period except where the tax
arises from a transaction which is recognised in other comprehensive income or equity, in which case the tax is recognised in
other comprehensive income or equity respectively.

Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts
and volume rebates allowed. For this purpose, deferred consideration is not discounted to present values when recognising
revenue.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets is the rate inherent in
the instrument. Dividend revenue is recognised when the right to receive a dividend has been established.

Grant and donation income is recognised when the entity obtains control over the funds, which is generally at the time of
receipt.
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If conditions are attached to the grant that must be satisfied before the entity is eligible to receive the contribution, recognition
of the grant as revenue will be deferred until those conditions are satisfied.

All revenue is stated net of the amount of goods and services tax. 

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Taxation Office (ATO). Receivables and payables are stated inclusive of the amount of GST
receivable or payable. The net amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the assets and liabilities statement. 

Property, Plant and Equipment (PPE)

Leasehold improvements and office equipment are carried at cost less, where applicable, any accumulated depreciation.

The depreciable amount of all PPE is depreciated over the useful lives of the assets to the company commencing from the time
the asset is held ready for use.

The depreciation rates used for each class of depreciable asset are shown below:

 Plant and Equipment   2.5% - 66.67%

 Right-of-Use - Buildings   16.67%

Impairment of Assets

At the end of each reporting period, the committee reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication exists, an impairment test
is carried out on the asset by comparing the recoverable amount of the asset, being the higher of the asset’s fair value less costs
to sell and value in use, to the asset’s carrying amount. Any excess of the asset’s carrying amount over its recoverable amount is
recognised in the income and expenditure statement. 

Cash on Hand

Cash on hand includes cash on hand, deposits held at call with banks, and other short-term highly liquid investments with
original maturities of three months or less. 

Accounts Receivable and Other Debtors

Accounts receivable and other debtors include amounts due from members as well as amounts receivable from donors.
Receivables expected to be collected within 12 months of the end of the reporting period are classified as current assets. All
other receivables are classified as non-current assets. 
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Accounts Payable and Other Payables

Accounts payable and other payables represent the liability outstanding at the end of the reporting period for goods and
services received by the Company during the reporting period that remain unpaid. The balance is recognised as a current
liability with the amounts normally paid within 30 days of recognition of the liability. 

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Company a lessee:

The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, lease payments made at or
before the commencement date less any lease incentives received and the estimate of costs to be incurred to restore the leased
asset.

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at value of lease payments to be
made over the lease term. In calculating the present value of lease payments, the Company uses its incremental borrowing rate
or the interest rate implicit in the lease.
As the impact on the income and expenditure statement is less than $2,000 the right of use asset and corresponding lease
liability of $90,000 has not been accounted for.

Employee Provisions

Provision is made for the Company's liability for employee benefits arising from services rendered by employees to the end of
the reporting period. Employee provisions have been measured at the amounts expected to be paid when the liability is settled. 

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions are measured at
the best estimate of the amounts required to settle the obligation at the end of the reporting period. 

Going Concern

The financial report has been prepared on the going concern basis that assumes that the Company is able to meet its obligations
as and when they fall due.
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New Accounting Standards

The Company has adopted all standards which became effective for the first time at 30 June 2023 , the adoption of these
standards has not caused any material adjustments to the reported financial position, performance or cash flow of the
Company.

Critical Accounting Estimates

The preparation of financial statements in conformity with Australian Accounting Standards requires the use of certain critical
accounting estimates and requires management to exercise its judgement in applying the Company’s accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are specifically referred to in the relevant sections of this Note.

2023 2022

2. Revenue and Other Income
Government subsidies (3,424,036) (3,469,112)

Resident fees (1,064,062) (961,352)

Other income (10,872) (53,738)

Government stimulus - (27,520)

Total Revenue and Other Income (4,498,970) (4,511,722)

2023 2022

3. Finance income and expenses
Finance income

Interest Income (163,392) (86,228)
Total Finance income (163,392) (86,228)

Finance expenses
Interest Expense 34,029 21,292

Interest expense on lease liability 165,714 113,800
Total Finance expenses 199,743 135,092

Total Finance income and expenses 36,351 48,864

2023 2022

4. Income tax expense
Income Tax Expense - 52,625

Total Income tax expense - 52,625

 (a) The major components of tax expense (income) comprise:

 2023  2022

 $  $

 Current tax expense
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 Current tax           -     52,625

 Deferred tax expense           -             -  

 Income tax expense for continuing operations

 continuing operations             -     52,625

 (b) Reconciliation of income tax to accounting profit:

 2023  2022

 $  $

 Prima facie tax payable on profit

 from ordinary activities before

 income tax at 25% (2022: 25%)           -     47,372

 Add:

 Tax effect of:

 - under provision of income tax in the prior year           -           260

 - impact of tax rate change to deferred tax expense           -       4,993

          -     52,625

 Less:

 Tax effect of:

 - income not subject to income tax           -             -  

 - recoupment of prior year tax losses not previously brought             -             -  

 account           -             -  

 Income tax expense           -     52,625

 Weighted average effective tax rate           -   28%

2023 2022

5. Cash on Hand
Cash at bank and on hand 1,421,951 592,469

Total Cash on Hand 1,421,951 592,469

2023 2022

6. Trade and Other Receivables
Trade receivables 161,532 166,622

Provision for impairment (11,500) (16,881)

Other receivables 146,419 83,865

Prepayments 28,051 28,646

Total Trade and Other Receivables 324,502 262,252
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2023 2022

7. Plant and Equipment
Plant and Equipment

Plant and Equipment at Cost 724,448 724,448

Accumulated Depreciation of Plant and Equipment (390,438) (366,818)
Total Plant and Equipment 334,010 357,630

Total Plant and Equipment 334,010 357,630

8. Leases

The Company has leases over property.

Terms and conditions of leases
The Company leases land and buildings and bed licences for residential Aged Care business, the lease is for twelve
month period and includes an option to allow the Company to renew for up to five times the non-cancellable lease
term.

 

 Right-of-use assets  Buildings  Total

 Buildings  $  $

 Year ended 30 June 2023               -  

 Balance at beginning of year     5,139,662   5,139,662

 Depreciation charge       (994,286)     (994,286)

 Additions to right-of-use assets                 -                 -  

 Balance at end of year       4,145,376   4,145,376

 Buildings  Total

 $  $

 Year ended 30 June 2022

 Balance at beginning of year     4,187,801   4,187,801

 Depreciation charge   (1,046,950)   (1,046,950)

 Additions to right-of-use assets     1,998,811   1,998,811

 Balance at end of year       5,139,662   5,139,662

Lease liabilities
The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the table below:
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 < 1 year  1 - 5 years  > 5 years  Total undiscounted lease
liabilities

 Lease liabilities included in this
Statement of Financial Position

 $  $  $  $  $

 2023

 Lease liabilities   1,160,000   3,480,000             -       6,960,000   4,332,583

 2022

 Lease liabilities   1,160,000   4,640,000             -       5,800,000   5,326,869

Extension options
The property lease contains extension options which allow the Company to extend the lease term by up to five times the original
non-cancellable period of the lease of one year.

The Company includes options in the leases to provide flexibility and certainty to the Company operations and reduce
costs of moving premises and the extension options are at the Company's discretion.

At commencement date and each subsequent reporting date, the Company assesses where it is reasonably certain
that the extension options will be exercised.

There are no potential future lease payments which are not included in lease liabilities as the Company has assessed
that the exercise of the option after five years is not reasonably certain.

Statement of Profit or Loss and Other Comprehensive Income

The amounts recognised in the statement of profit or loss and other comprehensive income relating to leases where
the Company is a lessee are shown below:

 2023  2022

 $  $

 Interest expense on lease liabilities       (165,714)     (113,800)

 Expenses relating to short-term leases       (148,114)       (85,500)

 Depreciation of right-of-use assets       (994,286)   (1,046,950)

  (1,308,114)   (1,246,250)

 Statement of Cash Flows

 2023  2022

 $  $

 Total cash outflow for lease     1,160,000   1,160,000
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2023 2022

9. Trade and Other Payables
Sundry payables and accrued expenses 297,867 208,909

Trade payable 55,771 29,519

Benefits and fees in advance (35,752) 9,040

Total Trade and Other Payables 317,886 247,468

2023 2022

10. Provisions
Current liabilities

Long service leave - current 167,543 160,734

Provision for employee benefits 177,914 176,157
Total Current liabilities 345,457 336,891

Non-current liabilities
Long service leave - non-current 21,360 17,442
Total Non-current liabilities 21,360 17,442

Total Provisions 366,817 354,333

2023 2022

11. Cash Flow Information
Reconciliation of cash flow from operating activities with net current year surplus

Current year surplus (190,778) -

Cash flows excluded from current year surplus - -

Non-cash flows in current year surplus
Depreciation 1,017,906 -

Changes in assets & liabilities
(Increase)/decrease in accounts receivable and other debtors (109,043) -

Increase/(decrease) in accounts payable and other payables 2,970 -

Increase/(decrease) in employee entitlements 12,484 -

Total Cash Flow Information 733,539 -

12. Financial Instruments

The Company's financial instruments consist mainly of deposits with banks, local money market instruments, investments in
listed shares, receivables and payables, and lease liabilities.

The totals for each category of financial instruments, measured in accordance with AASB 139, as detailed in the accounting
policies to these financial statements, are as follows:
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2023 2022

Financial Instruments
Financial Assets

Cash on Hand 1,421,951 592,469

Accounts receivable & other debtors 351,401 275,718
Total Financial Assets 1,773,352 868,187

Financial Liabilities
Financial liabilities at amortised cost: 620,552 620,552

Accounts payables & other payables 4,018,508 2,933,754
Total Financial Liabilities 4,639,060 3,554,306

Total Financial Instruments 6,412,412 4,422,493

Financial Risk Management Policies

The company's Management Team is responsible for, among other issues, monitoring and managing financial risk exposures of
the company. The Management Team monitors the company's transactions and reviews the effectiveness of controls relating to
credit risk, liquidity risk and market risk. Discussions on monitoring and managing financial risk exposures are held bi-monthly
and minuted by the Board of management.

The Management Team's overall risk management strategy seeks to ensure that the company meets its financial targets, while
minimising potential adverse effects of cash flow shortfalls.

Specific Financial Risk Exposures and Management

The main risks the company is exposed to through its financial instruments are credit risk, liquidity risk and market risk relating
to interest rate risk and other price risk. There have been no substantive changes in the types of risks the company is exposed to,
how these risks arise, or the Board’s objectives, policies and processes for managing or measuring the risks from the previous
period.

a) Credit Risk

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract
obligations that could lead to a financial loss to the company.

Credit risk is managed through maintaining procedures (such as the utilisation of systems for the approval, granting and
removal of credit limits, regular monitoring of exposure against such limits and monitoring of the financial stability of significant
customers and counterparties) ensuring, to the extent possible, that members and counterparties to transactions are of sound
credit worthiness.

Risk is also minimised through investing surplus funds in financial institutions that maintain a high credit rating or in entities
that the Board has otherwise assessed as being financially sound.

Credit Risk Exposures

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period is equivalent to
the carrying amount and classification of those financial assets (net of any provisions) as presented in the statement of financial
position.

There is no collateral held by the company securing accounts receivable and other debtors.

Accounts receivable and other debtors that are neither past due nor impaired are considered to be of high credit quality.
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The company has no significant concentrations of credit risk with any single counterparty or group of counterparties.

b) Liquidity Risk

Liquidity risk arises from the possibility that the company might encounter difficulty in settling its debts or otherwise meeting its
obligations related to financial liabilities. The company manages this risk through the following mechanisms:

• preparing forward-looking cash flow analysis in relation to its operational, investing and financing activities
• only investing surplus cash with major financial institutions

13. Key Management Personnel Disclosures

The total remuneration paid to key management personnel of the Company is $44,758 (2022: $69,777).

14. Auditor's Renumeration

2023 2022

Renumeration of the auditor
Auditing the financial statements 10,470 10,500

Total Renumeration of the auditor 10,470 10,500

15. Related Parties

The Company's main related parties are as follows:
The ultimate parent entity, which exercises control over the Company, is Blu Dawn Holdings Pty Ltd which is incorporated in
Australia and owns 100% of Blu Dawn Pty Ltd T/A Serene Residential Care.
Key management personnel - refer Note 13
(a) The Company's main related parties are as follows:
Other related parties include close family members of key management personnel and entities that are controlled or
significantly influenced by those key management personnel or their close family members.
(b) Transactions with related parties:
Transactions between related parties are on normal commercial terms and conditions no more favourable than those available
to other parties unless otherwise stated.
The following transactions occurred with related parties:
Rent and lease costs paid/payable to the parent entity of the Company is $1,160,000 (2022: $1,245,500).
(c) Loans to/from related parties:
Unsecured loans are made to the ultimate parent entity. 3.66% interest is payable on the loan.

Events Occurring After the Reporting Date

The financial report was authorised for issue on date: ................................... by the board of directors.
COVID-19
The scale and duration of the COVID-19 pandemic conditions remain uncertain and it is likely that the future earnings, cash flow
and financial conditions of the Company will be impacted.
Except for the above, no other matters or circumstances have arisen since the end of the financial year which significantly
affected or could significantly affect the operations of the Company, the results of those operations or the state of affairs of the
Company in future financial years.

16. Business Segments

The entity has one business segment being residential aged care.

6/10/2023
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The entity’s business segment is located in South Australia.

The registered office of the company is:

Andrew M Gibbs Pty Ltd
145 Marion Road
West Richmond SA 5033

The principal place of business is:

1 Myzantha Street
Lockleys SA 5032
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Blu Dawn Pty Ltd T/A Serene 
Residential Care 

Independent Auditor’s Report 
 
We have audited the attached financial statements, being a general purpose financial report, of Blu Dawn Pty Ltd T/A 
Serene Residential Care (the company) for the year ended 30 June 2023. 
 
Opinion  
In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, 
including:: 

 
Presenting fairly the financial position of the Company as at the 30 June 2023 and the results of its operations for 
the period then ended, and; 
a) complying with Australian Accounting Standards - Simplified Disclosures and the Corporations Regulations 

2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. 
 
For the audit of the Company we have maintained our independence in accordance with the auditor independence 
requirements of the Corporations Act 2001 and the relevant ethical requirements of APES 110 Section 290. We believe 
that the audit evidence that we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management for the Financial Report  
 
The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view 
in accordance with Australian Accounting Standards - Simplified Disclosures and the Corporations Act 2001 and for 
such internal control as the directors determine is necessary to enable the preparation of the financial report that gives 
a true and fair view and is free from material misstatement, whether due to fraud or error.  
 
In preparing the financial report, the directors are responsible for assessing the trust's ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the trust or to cease operations, or have no realistic alternative but to do 
so.. 
 
Auditor’s Responsibilities for the Audit of the Financial Report 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in 
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the schedule is free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
report. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement in the financial report, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the company's preparation of the financial report in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the association's internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial report. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
 
 
 
 
 
 
 
     

Ian G McDonald FCA 
Registered Company Auditor 
 
Dated at Grange, 13 October 2023 
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